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RSP contribution deadline February 29, 2012


RSP loan deadline – February 21, 2012


Direct Deposits accepted online – making it easy for you to save today.








RETIREMENT PLANNING


MORE THAN JUST AN RRSP








Winter 2012, Issue 1


HollisWealth, division of Scotia Capital Inc.


Louie Lapa, B.Comm, CFP®


Jeff Throndson, B.Comm, CFP®, CFA


Investment Advisors





n





Helping you in your pre, early, and late retirement years with planning, and guidance. 





KEEPING MORE OF WHAT YOU EARN, EARNING MORE ON WHAT YOU KEEP, SO YOU CAN LIVE MORE TODAY AND TOMORROW.  Louie Lapa





Canadians are falling short of the recommended 80% of pre-retirement incomes. The graph to the right (Fidelity 2007 Retirement Survey) shows actual retirement incomes for different regions in Canada, as a percentage of pre retirement incomes, most only achieving around 50%. With the help of advisors, the case is better for Canadians. See second graph. �
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Are You Prepared?  It is not too late…


Retirement planning is a process, like any other process it requires discipline, guidance and action





As Talbot Stevens so eloquently puts it, “Investor performace Is more important than investment performance” 


OPTIONS: 


Spend Refund:  Unfortunately, this is what 90% of us do…given there’s a cost to finance, not the best use of the refund. Source: Talbot Stevens


Reinvesting the Refund: great option. Not only do you increase your retirement fund by the amount of the refund, the proceeds can get tax deferred growth if invested correctly. 


GROSS up Refund:


Use the refund to REINVEST into your RRSP, making an early contribution for current tax year. Very good option since you’re receiving additional tax breaks and getting early tax sheltered compound growth on your funds.


Pay Down Debt:


Excellent option that reduces finance charges on loans or credit cards that charge higher interest rates on your debt.


Fund a RESP or TFSA: 


Similar to option 2, but with further government grant that also gets more funds into tax sheltered growth for childrens’ education plans.














RSP LOAN:


Can be very effective way to catch up on your contribution limits, the cost of funds today is very low, with a solid investment plan that a return above the cost of financing can be worked with your advisor.





RRSP Loans and Merits:


Many believe any loan is a bad idea. We work with clients to determine 





whether a loan suits their specific situation, very much depends on


Their personal savings habits and tolerance


Rate of return and cost of loan


Other uses for the committed cash flow








*Borrowing to invest is not suitable for everyone. You should be fully aware of the risks and benefits associated with using borrowed money to invest since losses as well as gains may be magnified.































































































3 Arguments For Diversification


(Article by Kate McCaffrey, Advisor.ca 5/23/2006)








1.  Valuations are high in domestic CDN markets, even where some stocks can be cheap, better bargains exist in other lower valued markets.  Be Price Conscious





2.  Canadian Markets are more mature than other less developed countries. Benefits from deregulation, pension, tax and banking reforms already happened. Wealth distribution already in place. Unlikely that growth will come from developed mature economies.





3.  Concentration exposes larger risks to your portfolio, Canada is primarily energy, financials and materials. Most Canadians have over 70% concentration in this market.
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         REFUND STRATEGIES DISCUSSED








BC 2011 Personal 


Tax Rate Table





Income of $36,147 ~ $41,544


Salary – 22.7%


Interest – 22.7%


Dividends – 7.5%


Capital Gains – 11.4%


Income of $41,545 ~ $72,293


Salary – 29.7%


Interest – 29.7%


Dividends – 16.2%


Capital Gains – 14.9%


Income of $72,294 ~ $83,001


Salary – 32.5%


Interest – 32.5%


Dividends – 19.7%


Capital Gains – 16.3%


Income of $83,089 ~ $100,787


Salary – 38.3%


Interest – 38.3%


Dividends – 27.0%


Capital Gains – 19.2%


Income of $100,788 ~ $128,800


Salary – 40.7%


Interest – 40.7%


Dividends – 30.0%


Capital Gains – 20.4%


Income over $128,801


Salary – 43.7%


Interest – 43.7%


Dividends – 33.7%


Capital Gains – 21.9%


Source: KN&V Chartered Accountants LLP





















































REALISTIC  SAVINGS: After dieting and trying to quit smoking, saving money is probably the hardest thing to do. 


Set Realistic Goals: Start small, increase with pay check increases or small % every year


Pay yourself First: Consider it an expense like anything else


Reduce Using Credit: Easy to swipe a card, have cash in account, think of interest charges as foregone savings


Don’t Forget to Reward Yourself. Milestones should be recognized. Positive reinforcement is key


Prepare for Cash Emergencies: Set aside a reserve fund for that broken furnace, car expense and others unplanned





This newsletter was prepared solely by Louie Lapa and Jeff Throndson who are registered representatives of HollisWealthTM (a division of Scotia Capital Inc., a member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada). The views and opinions, including any recommendations, expressed in this brochure are those of Louie Lapa and Jeff Throndson alone and not those of HollisWealthTM. Trademark of The Bank of Nova Scotia, used under license.


Mortgages provided by referral only. HollisWealth and the Scotiabank companies do not provide income tax preparation services nor do they supervise or review other persons who may provide such services.











MORTGAGE TIPS: 


Got a Mortgage? 


Rates are at their ALL TIME lows today, if you have any of the following, contact us for a review:


ANY Mortgage taken in the past 4 years


Have other loans, debt or expenditures that are significant (ie. $15,000+)


Have a rental property, commercial or recreational that needs financing.









